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Current
Business Six-Month

Conditions Outlook NY-BCI*

October 2010 62.3 71.4 476.8
November 60.7 70.3 482.2
December 63.8 75.1 489.1
January 2011 71.2 90.7 499.7
February 77.5 77.8 513.4
March 66.4 71.4 521.6
April 56.9 65.6 525.1
May 67.9 73.6 534.0
June 52.3 53.9 535.1
July 57.2 63.2 538.8
August 47.8 59.9 537.6
September 50.6 55.9 538.0
October 44.0 54.9 534.9
*The N Y-BCI is a  cumulative diffusion inde x construc ted from the diffusion inde x of Current Business
Conditions for non-manufact uring busine sses in the New York City area.  -r  is re vise d.
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Business Conditions in New York City
(seasonally adjusted)

N EW YORK CITY REPORT ON BUSINESS
(Not a) Halloween Scare 

New York City business activity contracted at the
fastest ra te since the Great Recession, according to the
survey taken by the Institute  for Supply Man agem ent-
New York (ISM-NY).  The C urrent Business
Conditions index fell to 44.0 in October, the lowest
level since April 2009, from 50 .6  in Septem ber.  It  also  
was the second contraction in the last three months. 

Future o ptim ism remained in po sitive territory, but less 
so than last mon th, suggesting tha t purchasing and
sup ply executives think the slowdown could b e 
temporary.  The Six-Month Outlook in dex fell to 54.9 
in October from 55.9 in September. 

Details on purchase volume and em ployment were  
decidedly negative.  The  Quantity of Purchases index
(44.4 October vs. 54.8 September) fell to the lowest
level in a  year, while the Employmen t index (37.8 
October vs. 48.8  September) was the lowest in over
two years. 

Price/cost pressures moderated .  The Prices Paid index
eased  to 54.4 in October from 61.0 in September. 

Business impedim ents reflected the weaker 
fundam ental readings in the rep ort.  Skilled lab or
sho rtages fe ll sharply and working cap ita l shortages
posted a  sizab le rise . 

Business Impedimen ts Oct Sep Aug 
Skilled labor shortage 16% 23% 20% 
Unskilled lab or shortage   4%   3%   3% 
Working capital shortage 29% 18% 31% 
Raw material shortage   7%   3%   6% 
Security concerns    7% 10%   3% 
Weather/Natural disasters   4% 15%   3% 
“Other” diff iculties 11% 13% 17% 
No difficulties  40% 40% 34% 

October’s Question of the Month:  Last month , poor
sales was cited b y respondents as the sin gle m ost
impo rtant reaso n limiting the improvemen t in th e NYC
labo r m arket.  W hat is your sales/revenues outlook for
the next six m onths?  The results were balanced
between 29 % stronger,  29% weaker and 38% neutral.
Although, th ere were more p essimists (“significantly
weaker”) than o ptim ists (“significan tly stronger”) at
the tails of the distribution. 

Significantly Stronger   2% 
Som ewhat Stronger 27% 
Neutral   38% 
Som ewhat Weaker 22% 
Significantly Weaker   7% 
 
Don ’t Know    4% 
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Employment

Current employment trends compared to the previous month.

Year
ago

Oct Sep Aug Jul Jun Oct
Diffusion Index 37.8 48.8 48.6 46.6 47.8 54.4

NYC employme nt data from the  Burea u of La bor Sta tistics.  SA = se asonally adjust ed.  The NY-BCI offers adva nce
information about forthcoming labor marke t condit ions because the local job count is not  a vailable for  one or  two mont hs.

Quantity of Purchases

The current month's level of expenditures (units, not dollars)
compared to the previous month.

Year
ago

Oct Sep Aug Jul Jun Oct
Diffusion Index 44.4 54.8 47.1 45.5 48.9 39.4

Prices Paid

The current month's overall change in prices paid for goods
and services compared to the previous month.

Year
ago

Oct Sep Aug Jul Jun Oct
Diffusion Index 54.4 61.0 54.3 61.4 46.7 51.1

Supplier Delivery Time

The current month's overall delivery performance
compared to the previous month.

Year
ago

Oct Sep Aug Jul Jun Oct
Diffusion Index 53.3 52.4 52.9 52.3 54.3 50.0

About the Survey
The purpose of the survey is to quic kly assess busine ss conditions among firms in the New  Y ork City area.  The survey result s are compile d as diffusion indice s -  the percent  of positive responses plus one-ha lf of those  responding the sa me 
(considered posit ive).  A re ading of 50% me ans no change from the prior month, gre ater  t han 50% indic ates a faster  pac e of  a ctivity, and less than 50% a slow er rate.  The Current Business Conditions index, Six-Mont h Outlook inde x and NY -
BCI are seasonally adjusted.  All ot her  measures are not seasonally adjusted.  -r is revised.
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NY-BCI vs. NYC Employment
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